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BRIEF NOTE ON STATUS REGARDING INFORMATION TECHNOLOGY AGREEMENT (ITA-II)
India is a signatory to Information Technology Agreement (ITA) as part of WTO. Hence, India does not have any Basic Customs duty for 217 ITA products. 
1. Background on Information Technology Agreement
During the Singapore Ministerial Conference of the WTO, a proposal for the expansion of world trade in information technology products was adopted vide the "Ministerial Declaration on Trade in Information Technology Products" dated 13th December 1996. The declaration was adopted by 14 parties including the QUAD Countries (USA, Canada, Japan & EU), Singapore and Hong Kong representing about 80% of the trade in these products. The agreement became effective once the number of countries joining the agreement represent 90% of the trade in information technology products. Other WTO Members could opt to join the agreement as a participant. 
The Information Technology Agreement (ITA), a plurilateral agreement within the WTO, aims to expand world trade in information technology products considering the key role this trade plays in development of information based industries and the dynamic expansion of the world economy while recognizing the goal of raising the standards of living and expanding the production of and trade in goods. ITA also desires to achieve maximum freedom of trade in information technology products and to encourage continued technological development of the information technology industry on the worldwide basis. The objective of the Agreement is to bring down tariffs on IT items in stages to zero level by a specified year. The concessions evolving out of the negotiations would be in addition to those already agreed upon under the GATT.
India joined the ITA on 25th March 1997. The main features of our schedule for ITA products are:- 
· we have in all bound 217 lines (including expositions) 

· out of these 217 lines, 95 lines have been reduced to zero level by 2000 and 

· 4 lines in 2003, 2 lines in 2004 and 116 lines in 2005 would be reduced to zero level. 

India’s schedule for ITA products is available at the following address:
http://www.wto.org/english/tratop_e/inftec_e/indi-ab.pdf
http://www.wto.org/english/tratop_e/inftec_e/indi-r2m.pdf 
http://www.wto.org/english/tratop_e/inftec_e/india-r2.pdf 
2. ITA II
Keeping in view the importance of information technology in international trade, fourteen participants submitted proposals on expansion of trade in IT products (referred to as ITA-II). These proposals were discussed extensively in various meetings of the WTO during April-June 1998 and subsequently. The updated list of products proposed to be covered under ITA II includes a few consumer electronic items and certain security related products which is one of the main reasons why it has not been possible for the members of ITA to come to a consensus yet. 
3. Issues to be considered 
· To what extent would ITA-II enhance market access for our IT products in third country markets? 

· To what extent would further liberalisation of trade in this sector, as envisaged under the proposed ITA-II, help in expansion of IT hardware and software industry in India? 

· To what extent is the product coverage, as envisaged under proposed ITA-II, relevant for the development of IT sector in India? 

· What should be our response to ITA II?
List of Items
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ATTACHMENT A - Section 1
	HS Classification
	Ref No
	Description

	Ex 741021 
	8 
	Reinforced sheets or plates of polytetrafluoroethylene or polyamide, laminated on one side or both sides with copper foil

	Ex 847310 
	25 
	Parts and accessories (other than covers, carrying cases and the like) of word processing machines of heading No. 8469

	Ex 847340 
	26a 
	Parts of automatic teller machines

	Ex 850450 
	37 
	Chip type fixed inductors having a power handling capacity not exceeding 10,000 KVA

	Ex 850780 
	49 
	Lithium ion accumulator for use in goods of 847130 or 852520

	Ex 850790 
	50a 
	Parts of lithium ion accumulator for use in goods of 847130 or 852520

	Ex 851810 
	54 
	Microphones having a frequency range of 300 Hz to 3.4 kHz with a diameter of not exceeding 10 mm and height not exceeding 3 mm or a kind solely or principally used in automatic data processing machines.

	Ex 851840 
	61 
	Audio-frequency amplifiers used as repeaters in telephony other than line telephony.

	Ex 852033 
	75a 
	Pocket-size cassette recorders, the dimensions of which do not exceed 170 mm X 100 mm 45 mm.

	Ex 852033 
	75a 
	Cassette recorders, with built-in loudspeakers, operating only with an external source of power.

	 Ex 852530 
	95 
	Cameras, without recording function, working in conjunction with an automatic data processing machine, the dimensions of which do not exceed 130 mm X 70 mm X 45 mm.

	Ex 852610 
	99 
	Radar apparatus, ground based, or of a kind for incorporation in civil aircraft, or of a kind used solely on seagoing vessels. 

	Ex 852691 
	101 
	Radio navigational aid apparatus, of a kind for incorporation in civil aircraft, or a kind used solely on sea-going vessels.

	Ex 852719 
	106a 
	Reception apparatus capable of planning, managing, and monitoring of electro magnetic spectrum

	Ex 852910 
	117a 
	Aerial filters and separators

	Ex 853710 
	132 
	Distribution boards (including back panels and back plans) for use solely or principally with the goods of heading Nos. 84.71, 85.17 or 85.25 

	Ex 853890 
	135   
	Parts of electronic AC switches consisting of optically coupled input and output circuits (insulated thyristor AC switches) for Ex 853650

	
	
	Parts of electronic switches including temperature protected electronic switches, consisting of a transistor and a logic chip (Chip-on-chip technology) for a voltage not exceeding 1000 volts ( for Ex 853650)

	
	
	Parts of electromechanical snap action switches for a current not exceeding 11 amps ( for Ex 853650)

	
	
	Parts of plugs and sockets for coaxial cables and printed circuits (for ex 853690)

	
	
	Parts for connection and contact elements for wires and cables ( for Ex 853690)

	
	
	Parts of Distribution boards (including back panels and back planes) for use solely or principally with the goods of heading Nos. 84.71,85.17 or 85.25

	Ex 854890 
	164 
	Image sensors of the contact type, comprising a photo conductive sensor-element, an electric charge storage condenser, alight-source of light-emitting diodes (LEDs), a thin-film transistor (TFT) matrix and a scanning condenser, capable of scanning text.

	Ex 880390
	168 
	Part of telecommunication satellites

	Ex 900912 
	171 
	Electrostatic photocopying apparatus, operating by reproducing the original image via an intermediate onto the copy (indirect process), operating by converting the original document into digital code.

	Ex 901480 
	177 
	Instruments and apparatus of 9014.80, used solely or principally with an automatic data processing machine of a kind used on sea-going vessels 

	Ex 901490 
	178 
	Parts and accessories of instruments and apparatus of 9014.80 used solely or principally with an automatic data processing machine of a kind used on sea-going vessels.

	Ex 903289 
	207 
	Instruments and apparatus of 9014.80, used solely of principally with an automatic data processing machine, for automatically regulating or controlling the propulsion, ballast or cargo handling systems of sea-going vessels.

	Ex 903290 
	209 
	Parts and accessories for instruments and apparatus of 9014.80, used solely for principally with an automatic data processing machine for automatically regulating or controlling the propulsion, ballast or cargo handling systems of sea-going vessels. 


 ATTACHMENT A - Section 2
	HS Code 
	Ref. No.
	Description

	Ex 841939
Ex 841989
	213
	Machinery for the treatment of materials by a process involving heating, for the manufacture of PCB/PWBs or PCAs.

	Ex 841989
Ex 847989
Attachment B
	214
	Chemical vapour deposition apparatus for flat panel display production

	Ex 841990
	215
	Parts of machinery for the treatment of materials by a process involving heating, for the manufacture of PCB/PWBs or PCAs

	Ex 841990
Ex847990
Attachment B
	216
	Parts of chemical vapour deposition apparatus for flat panel display production

	Ex 842489
	217
	Wet processing equipment for the application, by projecting dispersing or spraying, of chemical or electrochemical solutions on PCB/ PWB substrates.

	Ex 842490
	218
	Parts of wet processing equipment for the application, by projecting, dispersing or spraying, of chemical or electrochemical solutions on PCB/PQB substrates.

	Ex 842820
Ex 842833
Ex 842839
Ex 842890
Ex 847989
	219
	Automated machines for the transport, handling and storage of PCB/PWBs or PCAs

	Ex 843139
Ex 847990
	220
	Parts of automated machines for the transport handling and storage of PCB/PWB s or PCAs

	Ex 844359
	221
	Screen printing machinery for the manufacture or PCB/PWBs

	Ex 844390
	222
	Parts of screen printing machinery for the manufacture of PCB/PWBs

	Ex 845699
	224
	Machine tools for manufacture of PCBs/PWBs or PCAs numerical controlled for working metal by removal of material by plasma arc processes excited by radio frequencies.

	Ex 845699
	225
	Apparatus for dry etching patterns on flat panel display substrates

	Ex 846031
	226
	Machine tools for the manufacture of PCB/PWBs or PCAs, numerically controlled, for sharpening carbide drill bits with a shank diameter not exceeding 3.175 mm, provided with fixed collects and having a power not exceeding 0.74 Kw 

	Ex 846599
	227
	Machines for deburring the surfaces of PCB/PWBs during manufacturing.

	Ex 846592
	228
	Machine tools, for routing PCB/PWBs or PCB/PWB substrates, accepting router bits with a shank diameter not exceeding 3.175 mm

	Ex 846595
	229
	Drilling machines for the manufacture of PCB/PWBs, with a spindle speed exceeding 50,000 rpm and accepting drill bits of a shank diameter not exceeding 3.175 mm.

	Ex 846599
Ex 846591
Ex 846592
	230
	Machine-tools for scoring PCB/PWBs or PCB/PWB substrates.

	Ex 846599
Ex 847780
Ex 847989
Attachment B
	  

231
	Lamination presses for the manufacture of PCB/PWBs

	Ex846610
Ex 846620
Ex 846630
Ex 846692
	232
	Parts and accessories suitable for use solely or principally with the machine-tools for scoring PCB/PWBs or PCB/PWB substrates

	Ex 846610
Ex 846620
Ex 846630
Ex 846692
	233
	Parts and accessories suitable for use solely or principally with drilling machines for the manufacture of PCB/PWBs with a spindle speed exceeding 50.000 rpm and accepting drill bits of a shank diameter not exceeding 3.175 mm.

	Ex 846610
Ex 846620
Ex 846630
Ex 847790
Ex 846692
Ex 847990
Attachment B
	234
	Parts of lamination presses for the manufacture of PCB/PWBs

	Ex 846610
Ex 846620
Ex 846630
Ex 846692
	235
	Parts and accessories suitable for use solely or principally with the machine-tools for routing PCB/PWBs substrates, accepting router bits with a shank diameter not exceeding 3.175 mm

	Ex 846610
Ex 846620
Ex 846630
Ex 846693
	236
	Parts and accessories suitable for use solely or principally with machines for deburring the surfaces or PCB/PWBs during manufacturing.

	Ex 846610
Ex 846620
Ex 846630
Ex 846693
	237
	Parts and accessories suitable for use solely or principally with machine tools for working any material by removal of material, operated by laser or other light or photon beam or by plasma arc processes, for the manufacture or PCB/PWBs.

	Ex 846610
Ex 846620
Ex 846630
Ex 846693
	238
	Parts and accessories suitable for use solely or principally with apparatus for dry-etching patterns on flat panel display substrates

	Ex 846610
Ex 846620
Ex 846630
Ex 846693
	239
	Parts and accessories suitable for use solely or principally with machine tools for sharpening carbide drill bits, with a shank diameter not exceeding 3.175 mm, for the manufacture of PCB/PWBs.

	Ex 847759
Ex 847989
	240
	Machinery for assembling central processing unit (CPU) daughter boards in plastic cases or housings.

	Ex 847790
Ex 847990
	241
	Parts for machinery for assembling central processing unit(CPU) daughter boards in plastic cases or housings.

	Ex 847982
Ex 847989
	242
	Apparatus for the regeneration or chemical solutions used in the manufacture of PCB/PWBs.

	Ex 847989
	243
	Spinners for coating photosensitive emulsions on flat panel display substrates. 

	Ex8479879
	244
	Equipment for mechanically cleaning the surfaces of PCB/PWBs during manufacturing.

	Ex 847989
	245
	Automated machines for the placement or the removal of components or contact elements on semi conductor materials, PCB/PWBs or other substrates.

	Ex 847989
Attachment B
	246
	Registration equipment for the alignment of PCB/PWBs or PCAs in the manufacturing process.

	Ex 847989
Ex 842489
Attachment B
	247
	Apparatus for the spot application of liquids, soldering pastes, solder ball , adhesives or sealant to PCB/PWBs or their components

	Ex 847989
Ex 842489
Ex 842010
Attachment B
	248
	Apparatus for the application of dry film or liquid photo resist, photosensitive layers, soldering pastes, solder or adhesive materials on PCB/PWBs substrates or their components, 

	Ex 847989
Ex854389
	249
	Equipment for the removal of dust particles or the elimination of electrostatic charge during the manufacture or PCB/PWBs or PCAs

	Ex 847990
	250
	Parts of spinners for coating photosensitive emulsions on flat panel display substrates

	Ex 847990
	251
	Parts of apparatus for the regeneration on chemical solutions used in the manufacture of PCB/PWBs

	Ex 847990
	252
	Parts of equipment for mechanically cleaning the surfaces of PCB/PWBs during manufacturing

	Ex 847990
	253
	Parts of automated machines for the placement or removal of components or contact elements on semi conductor materials, PCB/PWBs or other substrates

	Ex 847990
Attachment B
	254
	Parts of registration equipment for the alignment of PCB/PWBs or PCAs in the manufacturing process.

	Ex 847990
Ex 842490
Attachment B
	255
	Parts of apparatus for the spot application of liquids, soldering pastes, solder ball, adhesives or sealants to PCB/PWBs or their components.

	Ex 847990
Ex 842490
Ex 842091
Ex842099
Attachment B
	256
	Parts of apparatus for the application of dry film or liquid photo resist, photosensitive layers, soldering pastes, solder or adhesive materials on PCB/PWB substrates or their components

	Ex 847990
Ex 854390
	257
	Parts of equipment for the removal of dust particles or the elimination of electrostatic charge during the manufacture of PCB/PWBs or PCAs

	Ex 851420
Ex 851430
	258
	Industrial or laboratory electric furnaces or ovens for the manufacture or PCB/PWBs or PCAs

	Ex 851490
	259
	Parts of industrial or laboratory electric furnaces or ovens for the manufacture or PCB/PWBs or PCAs

	Ex 851519
	260
	Machines and apparatus for soldering components on PCB/PWBs

	Ex 851590
	261
	Parts of machines and apparatus for soldering components on PCB/PWBs

	Ex 853710
	262
	Programmable logic controllers for automated machines for transport, handling and storage of dies for semiconductor devices

	Ex 853810
	263
	Parts of programmable logic controllers for automated machines for transport, handling and storage of dies for semiconductor devices

	Ex 854330
Ex 845699
Ex 847989
	264
	Wet processing equipment for the application by immersion of chemical or electrochemical solutions, whether or not the purpose of removing material, on PCB/PWBs substrates.

	Ex 854389
	265
	Machines for curing materials by ultra-violet light, for the manufacture of PCB/PWBs or PCAs

	Ex 854389
Ex 847989
Attachment B
	266
	Apparatus for physical deposition on flat panel display substrates.

	Ex 854390
	267
	Parts of machines for curing materials by ultra-violet light, for the manufacture of PCB/PWBs or PCAs

	Ex 854390
Ex 846610
Ex 846620
Ex 846693
Ex 847990
	268
	Parts and accessories of apparatus for wet processing equipment of the application by immersion of chemical or electrochemical solutions, whether or not for the purpose of removing material, on PCB/PWB substrates

	Ex 854390
Ex 847990
Attachment B
	269
	Parts of apparatus for physical depositions on flat panel display substrates

	Ex 900610
Attachment B
	270
	Laser photo plotters for the manufacture of PCB/PWBs or PCAs

	Ex 900691
Attachment B
	271
	Parts and accessories of laser photo plotters for the manufacture of PCBs /PWBs or PCAs

	Ex 901050
Ex 901720
Attachment B
	  

272
	Apparatus for the projection or drawing of circuit patterns on sensitised substrates for the manucfacture of PCB/PWBs

	Ex 901090
Ex 901790
Attachment B
	273
	Parts and accessories of apparatus for the projection or drawing of circuit patterns on sensitised substrates for the manufacture of PCB/PWBs 

	Ex 901380
Ex 903149
Attachment B
	274
	Optical error verification and repair apparatus for PCB/PWBs and PCAs

	Ex 901390
Ex 903190
Attachment B
	275
	Parts and accessories of optical error verification and repair apparatus for PCB/PWBs and PCAs

	Ex 901720
	276
	Photo plotters for the manufacture of PCB/PWBs

	Ex 901790
	277
	Parts and accessories of plotters for the manufacture of PCB/PWBs

	Ex 902219
	278
	X-ray apparatus for the physical inspection of solder joints on PCB/PWB assemblies

	Ex 902290
	279
	Parts and accessories of x-ray apparatus for the physical inspection of solder joints on PCAs

	Ex 903039
	280
	Instruments and apparatus, for measuring or checking voltage, current , resistance or power, on PCB/PWBs or PCAs without recording device

	Ex 903039
	281
	Impedance-measuring instruments and apparatus designed to provide visual and /or audible warning electrostatic discharge conditions that can damage electronic circuits, apparatus for testing electrostatic control equipment and electrostatic grounding.

	Ex 903083
	282
	Instruments and apparatus, with a recording device, for measuring or checking electrical quantities on PCB/PWBs and PCAs

	Ex 903089
	283
	Instruments and apparatus, without a recording device, for measuring or checking electrical quantities on PCB/PWBs and PCAs, other than those covered within HS 9030.39 ex

	Ex 903090
	284
	Parts and accessories of instruments and apparatus for measuring or checking electrical quantities on PCB/PWBs and PCAs

	Ex 903149
	285
	Optical instruments and appliances for measuring or checking PCB/PWBs and PCAs

	Ex 903190
	286
	Parts and accessories of optical instruments and appliances for measuring or checking PCB/PWBs and PCB/ PWB assemblies

	Ex 903289
	287
	Automatic instruments and apparatus for regulating or controlling chemical or Electro chemical solutions in the manufacture of PCB/PWBs

	Ex 903290
	288
	Parts and accessories of automatic instruments and apparatus for regulating or controlling chemical or electrochemical solutions in the manufacturing or PCB/PWBs


ATTACHMENT B
	Ref No.
	Description

	294a,152,155
	Amplifiers, including microwave amplifiers, other than optical amplifiers, of a kind used in telecommunication equipment and data transmission, and parts thereof

	298
	Banking machines (including payment terminals, chip-card, bank card or cash card processing retailer terminals and document processing terminals and systems) incorporating or working in conjunction with an automatic data processing machine , and part thereof

	299
	Self-service machines, such as information terminals and ticket dispensers incorporating working in conjunction with an automatic data processing machine and parts thereof.

	301
	Sets for hands free operation of cellular telephones consisting of, at least, a microphone and a speaker (of a kind used in motor vehicles)

	302,
	Connectors, consisting of ceramic ferrules of porcelain, china, alumina or zirconia, not exceeding 3 mm in diameter or 25 mm in length, having a fibre channel opening or ceramic mating sleeves of alumina or Zirconia

	302a
	Connectors made wholly of metal for use in mechanically aligning and interconnecting optical fibres and having no function related to the transmission of light through the optical fibres.

	131a
	Programmable controller units, of 85.37 or 90.32

	131a
	Microprocessor / Micro-controller based Process control instruments and apparatus

	153
	Static electricity eliminators (field service kits), consisting of a static dissipative conductive mat with a surface resistance on both sides of 108-109 Ohms, common ground point cord (with a 1 mg Ohm resistor at the snap end) and wrist strap, for the elimination of electrostatic discharge during the manufacture of PCAs
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